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ADM Requirements to Comply with New EU Regulation
Impacting Kentucky Soybean Producers
Author(s): Jordan Shockley and Grant Gardner Published: May 24, 2024

Starting December 24, 2024, the European Union (EU) will require all imported soybeans to be 
deforestation-free. The policy aims to prevent deforestation and promote sustainable
agriculture practices. Consequently, soybeans destined for the EU market must be traceable
back to specific fields where they are grown. To comply with this requirement, Archer Daniels
Midland (ADM), with help from the Farmers Business Network (FBN), has introduced a
Deforestation-Free Soybean Program to ensure that soybeans exported to the EU meet their
standards. However, this EU requirement will impact all elevators selling soybeans to Europe.
Therefore, we expect additional verification platforms from other elevators across the U.S.,
not just ADM.

So, what does this mean for Kentucky soybean producers? Suppose you sell your soybeans to
ADM Henderson, Livingston Point, Silver Grove, or ADM locations outside the state (e.g.,
Memphis). In that case, your location may require you to enroll in ADM’s Deforestation-Free
Soybean Program via the FBN website/app by June 1, 2024, and submit your field boundary
data by July 15, 2024. This enrollment is free, and by submitting your field boundary data, FBN
will use satellite imagery to verify that the soybeans were grown on land not deforested after
December 31, 2020. What constitutes not deforested? A field where more than 1.24 acres of
trees were forested. In conversations with ADM, Dr. Chad Lee discovered that if the total
acreage of the fence rows removed surpasses 1.24 acres, the field will not be eligible for the
ADM premium (see more of Dr. Chad Lee’s notes from his conversation with ADM here). Early
indications also suggest that some ADM locations will only accept deforestation-free
soybeans, albeit at a premium. ADM is offering up to a $0.15/bushel premium if farmers
enrolled in the program and an additional $0.05/bushel if enrolled by May 1, 2024, and field
boundary data submitted by June 1, 2024. For more information on enrolling in the program,
please visit ADM’s resource website here and contact your local ADM elevator for
requirements.

Suppose you are unaware of this requirement or do not want to provide ADM and FBN with
the required data to enroll in this program. In that case, it is important to realize that selling
to a different elevator could incur additional costs, especially if your typical ADM site is not 
accepting unenrolled soybeans. Understanding hauling costs and local basis when delivering
to a different market is important. To identify a new market, please see the map of Kentucky
Grain and Oilseed Markets found here. Selling to a different elevator could additionally impact
fuel, labor, and other operating costs and have differing quality discounts. The Grain Hauling
Decision Tool can aid in....
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determining the additional cost of delivering a load of soybeans to a new location. You
can 
download the Excel tool here or find it on our Agricultural Economics website.

From a marketing perspective, it is currently unknown how premiums for non-
deforested beans will affect long-run prices, but there are some things to be aware of
when making marketing decisions in the short term. First, your marketing locations
will change if you choose not to deliver to ADM due to data requirements or other
reasons. As ADM is a large merchandiser, they offer popular marketing contracts such
as basis and hedge-to-arrive. Contract options may be limited if you must market to a
smaller elevator. Second, the premium for non-deforested beans may push the basis
at surrounding elevators upward. As other elevators will need to compete with the
premium to source local feedstock, they may need to account for the premium in their
basis. Vice versa, even though ADM is offering a premium, they may account for it in
their basis, causing a lower basis at ADM locations. Other elevators may not need to
compete with the premium if this is the case.

Time will tell how the push for non-deforested beans affects local markets and grain
marketing 
decisions. We have entered a new era in which premiums are being offered for
practices. It is 
highly likely similar premiums will be used in the future for other sustainable
agriculture 
efforts, such as carbon sequestration. These premiums offer the Kentucky producer
opportunities; however, opportunities do not come without challenges. As we enter a
new age where grains may become de- commoditized, producers must adapt quickly
to changing market conditions.

Recommended Citation Format:
Shockley, J. and G. Gardner. "ADM Requirements to Comply with New EU Regulation
Impacting Kentucky 
Soybean Producers." Economic and Policy Update (24):5, Department of Agricultural
Economics, University of Kentucky, May 24, 2024.
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Play the Short, Medium, and Long Game
Strategies to Maximize Returns 
Kevin Laurent, Extension Specialist, Department of Animal and Food
Sciences, University of Kentucky

The current state of the cattle market is providing unique opportunities for
producers to 
capitalize in a variety of ways by employing a variety of short-, medium-, and
long-term strategies to maximize returns.

What does “Play the Short Game” mean? Producers play the short game
by maximizing pounds prior to marketing whether you market off the cow
or after weaning, extra weight is extra dollars. So, how do we get extra
weight? Implant, deworm, and fly control for nursing calves: Research has
shown that implanting nursing calves can result in an additional 10-30 lbs. at
weaning, deworming an added 10-40 lbs. and fly control an additional 10-15
lbs. We cannot logically expect all three practices to be completely additive
in response, but what if we employed all three strategies and gained a
conservative estimate of an additional 30 lbs. In today’s market that extra 30
lbs. could be worth and additional $80-100/head depending on the weight
class of the calf. All three of these strategies can be done for under
$7.50/head. Not a bad return on the time and labor to work the calves in the
midsummer.

What does “Play the Medium Game” mean? Producers play the medium
game by employing strategies this breeding season to have a tighter calving
distribution and older, heavier, and more uniform calves for the 2025
marketing season. Easily the best method to control the calving season and
play the medium game is to use CIDR inserts on late calving cows. CIDRs are
T-shaped plastic devices that are coated in the hormone progesterone.
CIDRs are inserted in the vagina for 7 days. Removal of the insert results in a
rapid fall of plasma progesterone levels, which results in the occurrence of
estrus. CIDRs can be used to 
advance postpartum estrus in cows nursing calves. An effective strategy is
to use CIDRs in late calving cows that are at least 14 days post calving.
During the UK IRM Farm program, CIDRs were inserted in 276 mature cows
that were 14-21 days after calving on 19 different farms. Approximately 80%
of these late calving cows calved 36 days earlier in the subsequent calving
season. At 2 lbs. per day this could be an additional 60 lbs. of weaning
weight or an additional $150-180 per calf for an investment of $15-20. The
added value of more uniform marketing groups and less singles are also a
benefit of tighter calving. 
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What does “Play the Long Game” mean? Producers play the long game
by investing 2023 and 2024 profits into infrastructure improvements.
Easily the low hanging fruit in the long game is Improving grazing
management through stock water development. Improving forage and
grazing management are long game type strategies that take several years
to fully develop. One of the first steps to implementing controlled grazing
strategies is providing water access for grazing cattle. Missouri research
has shown that providing 
water within 800 feet of the grazing animal will result in more even grazing
and more uniform nutrient distribution. Water development allows the
farm to be properly divided for rotational grazing strategies during the
growing season and strip grazing strategies during the winter months.
Water development can be a significant investment but the long-term
benefits to the grazing enterprise can position operations to extend the
grazing season, better withstand droughts and survive the downturns in
the markets. Several cost share type programs are available to producers
to aid in stock water development. Producers should check with their local
NRCS office for assistance with proper system designs and available
programs. Another resource for forage and grazing management
information is the UK Forage website Home | Forage Extension Program
(uky.edu). 
As always contact your local County Extension ANR Agent for more
resources and educational 
programs.

So, what kind of game do you like to play? Are you simply concerned with
“the now” or do you like to build a program that will succeed both now and
into the future?

Continued from previous page
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UK Launches New "Weather Alert"

Smartphone App

I'm excited to present a new smartphone app called "Weather Alert", developed in
collaboration between the UK Ag Weather Center, UK Center for Computational
Sciences, and Southeastern Center for Agricultural Health and Injury Prevention
(SCAHIP). The goals of this app are two- fold: to heighten awareness during extreme
weather conditions and secondly, to empower Kentucky farming operations with
valuable insights for management and production-related decisions.

Made possible through support from Smith-Lever/Land Grant Engagement funding,
SCAHIP, and the UK Department of Biosystems & Ag Engineering, the initial phase of
app development is now COMPLETE. This includes a user-friendly design for easily
accessing current and forecast weather data, including a high-resolution radar
interface. This app also seamlessly integrates the ability to deliver timely warning
and watch alerts directly to your mobile device, all accessible through your phone's
GPS location or other designated areas of interest. UK Launches New "Weather
Alert" Smartphone App. The app can be accessed for each platform by scanning or
clicking the QR codes below.
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May 1 Hay Stocks Provide Early Perspective on

Hay Supply for 2024
Dr. Kenny Burdine, University of Kentucky

USDA’s National Agricultural Statistics Service (USDA-NASS) released their May 1
hay stock estimates as part of the May Crop Production report on Friday. At the
national level, hay stocks were estimated to be up by more than 46% from 2023. To
be fair, hay stocks on May 1, 2023, were as low as they had been since 2013. But a
year-over-year increase of this magnitude is noteworthy and confirms that hay
supply has continued to increase after a very challenging year in 2022.

USDA-NASS estimates hay stocks twice per year – May 1 and December 1. The
December estimate can be loosely thought of as hay supply going into the winter.
Since most hay is fed during the winter months, this supply is drawn down until
grazing begins the following spring. The May estimate can be loosely thought of as
hay supply at the start of the grazing season. While this is an oversimplification of
the hay production and feeding system, it does provide a framework from which to
consider hay stock levels.

The widespread drought of 2022 left hay supplies tight across most all of the US.
Producers responded by harvesting more hay acres in 2023, resulting in a 6.3%
increase in all hay production. Production of non-Alfalfa hay types, that tend to be
fed to beef cows, was actually up by about 9%. This increase in hay production
occurred as beef cow numbers were decreasing, which impacted total hay needs.
Without question, the supply picture has improved over the last year and a half, and
the current drought monitor is encouraging with respect to production potential this
spring.

While hay supplies have grown at the national level, it is always interesting to look
at the state-by-state numbers. I am showing May 1 hay stocks for the last two years
in several states in the table below. As a general rule, hay stocks were significantly
higher year-over-year in the Southern Plains. Oklahoma saw more than a 4-fold
increase while Texas hay stocks were significantly higher as well. States like
Kentucky, Mississippi, Missouri and Tennessee saw May 1 hay stocks relatively flat
from the low levels of last year. The area of the county that seemed to show the
most significant decrease was the Upper Midwest and I included Minnesota and
Wisconsin for that reason.

Continued on next page



I think it is important to look at hay stocks regionally because hay markets tend to be
very localized. Since hay is an expensive feedstuff to transport, wide price
differences can be seen across regions. While the table below looks at hay stocks at
the state level, differences can be seen within states too. In some years, hay prices
can be significantly different only a few counties away. While hay feeding may seem
like it’s a long way off, it is never too early to assess hay inventory and start thinking
about hay needs for the upcoming year.
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